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N 2232020400 ey
Government of India
Ministry of Finance

Deparinient ol Fxpenditure

North Block, New el
Dated 10" November, 2020

OFFICE MEMORANDUM

Subject: Clarification regarding queries heing received in respect of Special
cash package equivalent of Leave Travel Concession Fare for Cenreal
Government Emplovees during the Block 2018-21 FAQ No. 2).

The undersigned is directed 1o say that this Departiment has been receiving a
number of queries refating to Special Package equivalent in licu of  cuve g
Concession Fare for Central Government Cmplovees during the Block RIS
announced by the Government on 127 October. 29200 A wot ol Prequentt s aske
questions have already been clarifod vide this Deparment’s OAL o1 oven S dared

1
201 October. 2026 and is avaliable o this Department’s website viv doc.covin,

2. A further set of frequently asked questions have been clarified and e
attached herewith at Annexure-*A°.

3. This issues with the approval ot € ampetent Authority,

EN XA i
Dleputy Secrctary b Fi )

ATl Ministries/Departments of the Government of Indig
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FAQ on LTC Cash Voucher Scheme

. Queries ety

An employee whose workplace No. The scheme is in lieu ot one | T available

and hometown are same and is  du ring the biock year

eligible for only one all India 1TC in
~one Block Year. If that LTC is
- exhausted, will he be eligible for |
' this scheme? |
[ If an employee does not have % Leave encashment is to be in accordance with
| enough leave or less than the ' LTC Rules. The employee can however avail

Cminimum  balance of 40 days tne benefit of scheme without the leave
‘ which is required in his leave encashment it such encashment is not
jaccount  and  avail  leave available,

| encashment for LTC, whether he |

iwill  be eligible for leave

. éncashment in this scheme? _

fan employee has already availed Yes. He can claim ieave encashment as pes '
hometown LTC{only for self] for the scheme provided it does not excend The
. 2018-19  along  with  leave maximum imit of 60 days eligibie lor
encashment, can he now claim encashment.

' LTCcash voucher scheme with LTC

- for self from biock year 2020-21

'and for remaining family members

- from block 2018-19? 7

if both hushand and wile are  ves

working n the central

government, if one is availing LTC

cash voucher scheme for self and ,

spouse and also taking LTC leave !

encashment, then can the spouse

avail  LTC teave encashment

separately? |

If an employee avails only deemed | Reimbursement will be on pro-rata basis

LTc fare without leave !

encashment, and spends tess than 1

; or equal to three times of the .

| deemed fare entitlement, how '

' much reimbursement wilt he get? I

uWhether purchase of " Purchase of any poods or services which
t goods/services on loan/EMI, will attract GST of 12% and ahove qualify for
' be covered under this scheme? ; reimbursement under this scheme.

1 | Purchases on EM] basis are also permissible.

i I The purchase should have been effecteq after:

; Ithe issue of the order ie. 12.10.2020 and
should have an invoice.
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For those officials having three
Hometown LTCs and one ali India
LTC, can they avail special cash
. package for year 2020 in
- 2021(upto 31.03.2021) and avail
LTCfor 2021 also in 20217
. If @ fresh recruit who is governed

The Lotemse Dnovatio o te 31320210 and s e
iew of tne available L1 An official may avai!
LTC for 2021 in 2021 provided the same has
not been foregone iniicu of the benefits of

the s41d scheme.

' Yes, but one block year of LTC/ or one LTC to

by LTC Rules for New Recruits is in -
' Special Scheme.

for this scheme, can he submit .
. bills having date of January-March

~his 8" year after recruitment opts

120217

Since the fresh recruits are not '
allocated block year, can they avall -

: this scheme?

?Can the pavmént- be made by

| cheque /DD / Banker's Chegue/
' N

| NEFT/ RTGS? _
If a defence employee wants to
buy a car from defence canteen,
attracting only 14% GST as against
28% GST in the market, can he
, avail this scheme?

be foregone to avail the benefits of the

Yes

Yes

As per scheme Goods & Services attracfing

If an employee has already |

“exhausted 60 days of Leave

Encashment, can he further avail i

| 1C days Leave Encashment?

If an employee is availing Cash
. scheme  against year 2018-
| 19({extended till 31.12.2020), can
[ he submit bills from January, 2021
! to March, 20217

| if & child is less than 5 year old :
“then he is not eligible for rail fare,
- will he be counted as a dependent -

for this scheme?
: Is this scheme applicable to the
i Autonomous Badies?

Whether any advance will be
- given like LTC advance?

GST of 12% or more can be purchased.

No. He can avaif only deemed fare value.

Yes, provided the transactions occurred on or
after 12.10.2020 and bills are submitted
before 31.03.2021,

Yes. Provided the chiid s eligible as a
dependent in accordance with LTC Rules.

éAQtéhomous Bodies can édopt the scheme

provided they are already implementing LTC
scheme similar to the Central Government’s

. Scheme, before 12.10.2020.
" Pleasé refer to para 4 of Ministry of Finance,

i Department  of

Expenditure OM  No.
12{2}/20/E-lIA dated 12.10.2020. It has been

" stated that an amount up to 100% of leave
_encashment and 50% of the value of deemed
" fare may be paid as advance into the hank
- account of employee.
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Whether we can purchase

- different items under this scheme :

like  we  purchase washing
machine, mobile, AC or not?

s my eligibility position for LTC
. Cash voucher scheme?

How spending of 3 to 4 times on
purchasing of products will be
tracked? Will purchase made
online from e-commerce website
be acceptabie?

) purchased certain items after

1 12.10.2020 but before formally !

exercising my option. Can it be
~counted for reimbursement?
Whether the advance taken under

the scheme is to be settied within
30 days of disbursal of advance as
- stipulated under LTC rules. Can
receipt be in the name of any
dependent?

I availed home LTC in 2019. What |

Yes. An individual can purchase different
| items which attract GST of 12% and more, The
| Payment should be made through digital
| mode.

' This scheme is for the LTC block of 2018-21.
iNormalf\/ a block contains two LTC fare
thome town and anywhere in india]. If one
has been availed and the other remaining, the
same can be utilized for this. purpose. Any
unutilized LTC of the hlock of 2018-21 is
~eligible.

Any purchase with digital mode is to be
supported by invoice, Based on production of
invoice the spending is calculated. The
mtention of this scheme is to encourage
every mode of purchase It is for the .

Al eilglbie purchases on or after 12. 10, 2020
and before 31.3.2021 can be counted.

Tae Special Cash Packape Schame in liey of
one LTC 15 to compensate and incentivise
censumption by Government Employees and
the benefits can be avaited up to 31.03.2021.
Para 4 of O.M. dated 12.10.2020 provides for
advance to Government employees in liey of
LTC fare and Leave encashment, As this is a
Special Cash Package, the ruies relating to -
; advance taken under LI1C are not applicablein
the present scheme. Accordingly it is clarified
‘ that: :
{1} The advance taken under the scheme shall .
, be settled on or before 31" March 2021, and
[} the invoices of the goods and services
DL!I(_I’]dSE’d as per the scheme may be in the
name of spouse or any family member who
are eligible for LTC Fare as declared in the :
Service records, :
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